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Taiwan’s Economic Development and Its Governmental Role before
the 1990s

Lin, Chin-Sheng" & Chu, Gwo-Hua ™~

Abstract

Based on the international circumstance and modern economic development,
state-intervention in market’s operation has become inevitable in modern society. On
the process of it’s economic development before the 1990s, Taiwan achieved the
economic miracle and became one of the Four Asian Small Tigers. After the War II,
East-Asian developing experience with its unique model was that the state played a
significant role to promote economic development. Then the state, a visible hand,
plays an important function that was different from those of the Western
developmental experiences. Thus, this essay wants to stand out the character of
state-theory first, and then it will arrange relative theories about the relations of state
and society. In the applicable aspect, this article not only retrospects the ushering and
intervening role of the state in the process of Taiwan’s economic development, but
also forecasts the future trend to present suggestions about the role and the orientation

of the state.

Key word : Taiwan’s economic development, capacity of government, the role of state,

a visible hand, market failure
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