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b -0.1815 -0.0359 -0.0647 -0.0531 -0.1046 -0.0254 0.0342 -0.0119 -0.1634
110.0997%)  0.1035%)  [0.0964%)  [(0.1091%) [0.0834)  [(0.1017%)  |(0.1247%) |(0.0995%) |(0.0817%%)
0.9147 -0.0923 0.5826 -0.1278 0.9300
“ (0.0213%%%) (0.0884)  [(0.1219%%%) (0.3910)  [(0.0175%*%)

J -0.9737 0.7792 -0.7123 -0.1578 -0.9889
"0.0145%5%) (0.1743%%%) [(0.1045%%%) (0.8336)  |(0.0049%%%)
0.0006 0.0001 0.0008 0.0002 -0.0007 0.0001 0.0007 0.0001 0.0006
%o (0.0003%)  |(0.0005%%) |(0.0003%**) |(0.0003%%*) [(0.0008%**) |(0.00001**%)|(0.0002%**) [(0.0006**) |(0.0003%)
-0.0495 0.0222 0.0965 0.0137 -0.0892 0.0103 -0.0677 0.1297 0.0388

“ (0.0360) (0.0112%%) |(0.0485%*) |(0.0052%%*) 1(0.0368**) |(0.0025***) |(0.0405*) [(0.0490***)/(0.0281)
0.1009 0.9490 0.1687 1.8758 0.8525 1.9232 0.1464 0.8466 0.1435

2 (0.0459%%) |(0.0191%%%) |(0.0542%%%) |(0.0361%%%) [(0.1038%%*) |(0.0075%*%) [(0.0539%**) |(0.0486%*%)|(0.0469%**)
1.2837 -0.1012 -0.9459 -0.9813 1.2444 -0.0744

“ (0.3639%%%) (0.0767)  |(0.0332%*%) (0.0069%%*) [(0.2212%%%) (0.0549)
-0.4586 0.6795 -0.4658 0.7565

“ (0.3211) (0.0847%%%) (0.1821%%) (0.0838%%%)

)

4

a;

+ | 0.8765 0.9712 0.8436 0.9437 0.7624 0.9523 0.8574 0.9764 0.8645

a3

4
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A Study of the Impact of Money Market Interest Rate
Volatility on Stock Returns of Financial Holding
Companies Based on Banks
Ching-Jun Hsu", Wen-Yan Yu'~

Abstract

This study first examines the relationship between the stock returns and interest
returns of Taiwan’s Financial Holding Companies. Next, the authors measured the
magnitude of the financial holding companies. The sample included nine financial
holding companies with daily prices for the time period from January 2, 2003 to
June 2, 2004.

The authors used a two-factor model and the GARCH model to determine the
influence of interest rate on stock price of Financial Holding Companies. Empirical
results showed that, except for First Financial Holding Company, there was a
difference between the value of the interest rate and the return of stock. That implies,
if the interest rate goes up, it will cause downward stock returns. Furthermore, as far
as the magnitude of influence is concerned, Jihsun Holdings is the strongest, while

SinoPac Holdings is the weakest.

Keywords: financial holding company, monetary market rate, two-index model.
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