BREE T RS SRS LB E 2B

Market-to-book ratio and capital structure: market timing vs. growth
opportunities
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Abstract
Market-to-book ratio inversely relates to debt ratio was confirmed by many previous studies. Some
studies believe that this is evidence of market timing. However, another study pointed out that if the
target capital structure changes over time and there is adjustment cost, even if the company does not
choose the time opportunity to raise funds, when the market value ratio is the proxy variable of the
growth opportunity, it still has a negative impact on the debt ratio. The above-mentioned inconsistent
empirical results caused by market-to-book ratio can be a measure of market misvaluation (market
timing) and growth opportunities. This study disaggregates the market-to-book ratio into market
misvaluation and growth opportunity, and directly verifies the correlation between these components
of market-to-book ratio and debt ratio. The findings confirm the hypotheses of market timing and

growth opportunity (or capital-structure adjustment model).
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Fo B RE R 0T RIEE 2 e S p R wEF AT R4 0o EAHE T H
fre RS f IR ﬁ%‘¢f§m§ra Pyt - PEH R Bt Fenh AARg G R E X - B
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o BN B M - B BRI A KA RIT T vk 4
BEBEL G R h AT R
- = VA ‘J‘%;}ﬂ Ao W 2R ADF TR A 5 1997~2002 2 2003~2017 & pEEp > b -
PIREEHFT AR TE LR AT 0TS SRR A - S5 Al
Pend FHEFFg e - Phd L P E R B LT LD T RERfr2HE AP P E ppwﬁq
APIE o * > FF R ew l%u,a:m“‘ﬁ]l?" 20034f~2017-;1l;5’;’i 'F‘ ”L?Z"% REFR v R -
AArip IR hE R g E L E gt B AT O iRt g 58 * Chow
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HAEECERPIFFFF TR I R3S -PEFY - JIF-E TRl ER
fv B e TR R PR BB Y FESEH
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o WY T BEEEF A “"ﬁéml"ﬁé% RSRED TPl S ¢l B F
§ o REY DR T ALY P REEV DML FEYAF T RPFEAEE T ED

I% EE v el R GRS e

T

N
|=.
SE

»

BOREE A Y 0 AR R PO B R KRR AL SR
R Endpthe R BT ARHARM PR R 1T T @ & L B
Fed o RIA S 3 NT S B E AF RAB  BRR(E R FY) 0t A T e 2
FOAID FIE A E R S E S M R RS Ziﬁﬁ TR adg ik @ (8
—%B‘J;‘:‘; i EiEw 2 § AL %}‘ﬁig (- R o MRy SHh- 23R e

AT AN BEE PR BT FEITR A SRS E Y F o D B4R

17



AR BRBRFE, AL e SE F o Il mE s { PROKRRD S ERERE S L
M ET I cFEEEHA - P FIEE S FL P FEE GG FERP
krenk w B B > 13 & Baker and Wurgler(2002) s Z# 8 % 5 4 i > e BiEEs heda g
R T TR Y S SR R R TS S R e R T
gend Bt eSyd > W AP EREHL G I FREFTF R %’Qﬁé%éik
o pr L 453 HRpE B G A R4S G B O YR )P SRR L R S A
P A RAFFEP Jfg"?\ Z %"’f#ml? oo 1._;‘\ £ O ’%\'{’}j&g I%‘ I,E'_}‘J"@':‘I‘EZZ»E £
EET EDEHT G HE A FPFPOERI R FY ARET £y

DN E R ST SRS E R EE YRR R T ST l__pmﬁpfw
THARS > A R P E R EER S L ARR o F A 2002 £ AR o Uy &)i;:l‘é%ﬁ’“
PERAGHEAE SHELF SRR LR LU af o STl 8L 3 L
%ﬁﬁiﬁpiwﬁﬁiﬂU%%mmﬁww “F Y RPE AR ﬁﬁ@i&(m%QMD

AR BB JEHf A2 F o B P 10 - P BT HE S LB E T
Eu‘_ffllﬁp’“ﬁﬁf'“ﬁ’i PAF Gy FFalFF oo sz‘/é&:a‘ﬂ 4152003 £~2017 # i&
EHFLEWBEHErRB CERPIBAGEF T BT NSRRI AR AL - PR
FlgF-ETHa g ERAGFRF IR TR RE

FHa S *AFLRPELEYR *“ﬁm“%ﬁ%&@ﬁ$F%g&@aF{ﬁ%%%ﬁA
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179 FAEEN /LA FEELE SR FnfE AP E

¥ TiaiE el vk 0 BB
MB,_, 0.269" 0.581 0.236 -1.792 2.801
MP,_, -0.096*** 0.435 -0.109 -1.841 3.992
Q-1 0.220™" 0.596 0.170 -3.263 3.044
EFWAMB,_, 0.788" 1.632 0.569 -8.610 28.608
EFWAMP;_, -0.092" 1.069 -0.044 -17.400 38.637
EFWAQ¢—4 0.505" 1.539 0.242 -66.495 36.948
MLEV 0.281** 0.213 0.245 0 0.987
BLEV 0.298** 0.192 0.290 0 0.995

170 o i 1%k %R o
QMBeoy (b - @3 i) Bl - ER2 D EREG § ARG L P 7 MP, (U
- Y AR AR A - R EPHER I RGN e A TH RN
ZEFRES Qg (LW IR HE) SAUFO)S AR A FL - FRLERFEC L
)R PR R BEENEF R EEE P RERE A EN '/*“’frfﬁ/w\%'?” i
#Hfﬁ*’%y BEERENY X R B EFWAMBt 1 (- B gEEe), A
-3 }gg;x$ LNV Lg{gnﬁ LM ch BHATIEE 2 Y chic BT 30 ,% x4
@t ;s EFWAMP,_; (1} - ¥ = 0 Honds 283 J‘—x%) v T it R e 1% E AP g AR
’J—-l% B EFWAQe_; (M - F L= &g E) Bl frg s B REw vy s L ¢
¥ @Ees s MLEV (7 i%‘ﬁ‘ By, ZpFRG H IEK$11§ Freg B EELAEE D HY B
BAc s BLEV (WEd f ot ) Rp FHEG B EGf FEG f EER K BEES § B R
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22 EEL/F o GEEE B ESEE G FpM A

MB,_, MP,_, Q...  EFWAMB,_, EFWAMP,_, EFWAQ,_, MLEV BLEV
MB,_, 0.68" 0.55" 0.30" 0.19" 0.18" -0.45™ -0.19™
MP,_, 0.68" 0.02 0.14™ 0.24" -0.02" -0.24™ -0.05™"

Qi1 0.56™ 0.05" 0.26™ 0.04™ 0317 -0.39" -0.29"
EFWAMB,_,  0.53"" 0.26™ 0.42™ 0.35™ 0.65" -0.28" -0.217"
EFWAMP,_,  0.30™ 0.40" 0.05" 0.55" -0.21" -0.05" 0.00

EFWAQ,.,  0.33™ 0.00 0.55" 0.56™ 0.00 -0.22" -0.18™
MLEV -0.45™ -0.22™ -0.42" -0.41" -0.08" -0.31"™ 0.89"
BLEV -0.19™" -0.04™ -0.30™ -0.28™" 0.00 -0.23"™ 0.90"

L7 ™ " p w7 id 1% > 5% > 10%:088 % -k % o

2MBy_y (- BiEE) 0 b - ER2H EHEG G EARE SR A B MP, (l— RS L B SR SR ﬁf&ﬁﬂf*
BB 2 PR R AR B B B0 (- BFLBEH ) S RBON TR @ - ERLLY R (S
APHEE)F 2 S ER B EFN IR EZE Y L REREEEN > N ftﬁ?l}‘f'—?” —\:}*”ff R R R I R
FEFWAMB,_; (1 - g e §EiEs ) @2 LRI FET LI E2 I RH A E T 00 Bt B2 L g Tis
—n‘x % E s EFWAMP,_; (- ¥ & 0% Behss ™) o ,«,,mt)ﬁ»;{ ST R B P T H T S EFWAQt , (- R
FEWERE) RO PEEW Y DI AP EFEES S MLEV (B HE G F) S FEG R m“?llﬁ MR G R RE F
‘r‘lii—x% xE\M'fr’,BLEV (’*’Emélpb"‘i‘) {ﬁ *Eml}lp‘%llgf *Eml% IEVE’V\X’}E_‘;_*]EWI% IE'7§‘3’f\:‘°
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£ 3 F v FHD G (B gL

LEV, =, +oMB,  , +a,EFWAMB;  , +a;,PRF, , +a,TNG,; , + aSSizeiyH +é&,

LEV, =y + MR +;Q; ; + EFWAMP, , + o, EFWAQ, , + o LifeCyc,, + agPRF; , +;TNG; , +agSize, , + &,

MLEV, BLEV,
- N B - R B ann R B 2 e A
¥ #IE -0.170" -0.166 -0.214" -0.206"
[-1.7] [-1.6] [-1.9] [-1.8]
MB,_, -0.141" -0.141"" -0.029™ -0.024"
[-11.4] [-12.3] [-2.2] [-1.9]
EFWAMB,_, -0.000™" -0.000"""
[-2.9] [-3.1]
PRF,_, -0.345™" -0.339™" -0.414™" -0.400""
[-3.8] [-3.7] [-3.4] [-3.2]
TNG,_, 0.171" 0.171*" 0.204™ 0.202™
[2.3] [2.3] [2.6] [2.5]
Size,_, 0.030™" 0.030"" 0.033"" 0.032""
[6.0] [5.8] [5.6] [5.4]
Adj_R? 0.376 0.365 0.182 0.170
SRR -2 R et [ E D e 2R fFA T
W It -0.195" -0.111
[-2.0] [-1.1]
MP,_,; -0.133"* -0.044""
[-14.8] [-6.0]
Q4 -0.137°" -0.077"
[-11.3] [-6.8]
EFWAMP,_, 0.000 0.000
[0.8] [1.8]
EFWAQ,_, -0.000"" -0.000™"
[-3.4] [-3.1]
LifeCyc, -0.0317" -0.034""
[-12.2] [-11.7]
PRF,_, -0.201™ -0.246™
[-2.5] [-2.6]
TNG,_, 0.136 0.145"
[1.8] [1.9]
Size,_, 0.036™" -0.111°"
[7.3] [5.9]
Adj_R? 0.418 0.245
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1***,**,*'

uFomE 1% 5% > 10%REF R S [R5t EE -

DIEREL | H(LEV) S | R T AT M G T AN A £ LG | F(BLEV)E
S (MLEV) - f A o MBey (2= B9 i 604)) b — & A2 GRS A (A BB

B MP_, (1~ B HBEEGARR) 0 AL - AP IR RBG)R AR @R 8

ERHE Quy (- BEEBEH L) 2 RO)R e - E AL DR E(S L) L
%€ AR AL

s HiE i%‘ ww ﬂ‘,E_ @ ]%“ B A #*’E—ﬁ fﬁ—*’—k—’é‘iﬂl ’ |1ﬂ§ﬁ‘4\+'ﬁ"’v ;‘#@’I%—E? i%‘. R SN
EFWAMB,_, (2 - # g en® fiE@Ev ) £ Lt 2 T8 T £ 082 W@ TR F &0k

5 Jfgﬁivﬁl." 2 fEd b T o E  EFWAMPy (X - R 07 S iiem=§) 0 om i fr g o

foEE? B EE e d  EFWAQe, (L - BER ISP GFE) BRd o faEa s
g # o= MLEV (7 A IF‘ ) E B l LR G B “ﬁ%'lﬁ I TRR B B gL e # 2 3%4c; BLEV
(Medm g v 3) EfFEa i lgfu fftEG B EER S RG B E2 B PRF_y (Efliv?) > 5+ -

ERZ LT EIET PREBITDAVS 1 - 8 RRTA I TNG.y (J HFA) ) - # AL ARF A%

VT A G Sizery (RED L - R A xS p A LifeCyc, (£ %2 4%) %4 Dickinson(2011)
jz‘f‘)q‘:éﬁﬂ 4_/\ _ﬂﬁﬂ‘},;ﬁlr . Eﬂ”%‘mlami%%\;é: {Iﬁ,?ﬁﬂml,@’ll}‘]’ #Efﬂ‘ifl”ﬁﬂﬂ(%)‘ﬁp\
& E

ARG S fED E RRY ) SR AN R ERE AR YRETL 12 S5ET B - L0 R

£ HAYIEF)F (VIF)FR e 10 107 023 5 ek SR Aot 4e Tl thdr % = 73 H R EREE (two-way cluster-

robust standard errors) © 5 - R Y mFr- ERBAEE F- A EBER R OB EE -

vL§
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34 FHT EHD FEE () A

D'LEV,,(0rE'LEV,\) = f, + AMB, , + [EFWAMB , + B,PRF , + B TNG , + fSize; , +,

D'LEV, (orE*LEV,,) = B + AMP,_, + Q... + SIEFWAMP, _, + BiEFWAQ,
+ peLifeCyc; + SiPRF, . + BITNG, ., + [Size; . + &,

ARG T & AL T &
MD*LEV, BD*LEV, ME*LEV, BE*LEV,
¥ g 0.026 0.113™ 0.025 0.137°"  0.018™  0.036™  0.028""  0.057""
[0.6] [3.2] [0.6] [3.6] [2.2] [4.8] [3.2] [5.9]
MB,_, -0.003 0.025™" 0.011™ 0.020""
[-0.9] [5.1] [4.9] [4.9]
EFWAMB,_, -0.001 -0.002™ -0.000 0.000
[-1.8] [-2.1] [-0.2] [0.1]
MP,_, -0.002 0.0217" 0.007™"* 0.011™"
[-0.6] [4.2] [6.6] [6.4]
Q4 -0.011™ 0.003 0.004" 0.008""
[-3.2] [0.7] [1.8] [2.1]
EFWAMP,_, 0.000 0.000 0.001 0.001
[0.0] [0.0] [1.2] [1.1]
EFWAQ,_, -0.002"" -0.002" -0.000 -0.000
[-2.2] [-2.0] [-1.1] [-0.7]
LifeCyc -0.021"" -0.023"" -0.002"*" -0.004™"
[-9.2] [-10.2] [-4.7] [-4.7]
PRF,_; -0.068™" 0.000 -0.085™" 0.013 -0.065""  -0.045 -0.102* -0.072
[-3.4] [-0.0] [-3.8] [0.6] [-2.8] [-1.7] [-2.6] [-1.6]
TNG,_, -0.005 -0.031 -0.004 -0.036 0.000 -0.006"" -0.001 -0.009™"
[-0.2] [-1.2] [-0.2] [-1.4] [-0.1] [-2.9] [-0.2] [-3.3]
Size,_, 0.002 0.000 0.003 -0.001 -0.001 -0.0017"  -0.001""  -0.002""
[1.0] [0.1] [1.0] [-0.2] [-1.7] [-3.2] [-2.7] [-4.5]
Adj_R? 0.037 0.151 0.037 0.143 0.058 0.054 0.074 0.075
L o aw a7 1%~ 5% ~ 10%:088 K& 5[ ] 5 tH i o
2R AR z\fp:révﬂm/iwz}pha s R ARTH G AT £(DTLEV,) > 2R F ﬁfu P RTH
7 {g(E+LEVt) R AT FHFT EGUA G LTAD FHELEG § 5@ 0 MDYLEV, G § 47 &

i E *)22 BDYLEV, (%'VTi%i FarE atRG EW F) ATHEE E £45 L Va]ﬁi ME AT B EERG |
@ MEYLEV, FTHEEFF & Hoip Et F)22 BETLEV, (3731 ¥ ;.1 Ethg B EYF)e pFET 0 MB._,
(F-PD pEE) At - ER2Z B ELMEG H B #E‘ﬁ%w-ﬂ?’* figem @S MP_y (- 7 SEFTEAR)

b - ERPEL D EIHER FBG)N R0 TR R B B Quy (F— BEEE N E)
ERBG)Nr R B - ERZER oE (e Byl B ’}'ﬁ’:fg, ZE R I EF R EEE LR
EREAEU LML SRR WAL RO DR EFWANE (- R
AEvw) ANE: FERATRET AL EL U REHTET &Rk ’rﬁﬂt“r“;~fff‘i i fE T I9T R E
WO EFWAMP,_, (F - P fE g e ii—mfk AR ) G i ] ehd R E ¢ hT B it B EFWAQ,
(L -DER T EPERE) RREFL AT GEE P DI EPEG RN PRF; (EfIR4) 54—
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# K2 FLFT AL

£R2 LB RD FED ##(EBITDA)'% 1 I - ERBT A ITNG,, (3 5FA) A2 -
VUBF A G Size,y (BRED) 0 Y - ERM FJTr B R¥t¥Ec e LifeCyc, ({Eii ¥ 4p) > %+ Dickinson(2011)
MY EEd BT AR B LT AR xﬁm&;‘f%w‘ngﬁ KRR EREAUR HBEEFT B2 AEHEF D
q\lrﬁﬂ‘é\'i‘nﬂ“kﬁﬁﬁPbk"f‘*q«t'F) #‘?t“lﬁ,ﬁl B AFYPRTL 1A 5“'1 B o LI p R
B #c ngr%]—,u(VIF)*rz* 10T ? 5 AL MEREH -t T EGHEY - 75 % 7}; #i; (two-way cluster-
Pi-BFELRF- ERBAEE - ﬁi%ﬂ&%&mﬁ FReTE

robust standard errors)
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25 R Fxd faEEe (e)BFnggit L & 4 47:1997~-2002vs.2003~2017

LEV,, =, +,MB, ,_, + ¢,EFWAMB, ,_, + ,PRF, , +,TNG; , +aSize,  , + &,

LEV, =y +4MP  + a;Q;, + sEFWAMP, | + o, EFWAQ, , + e LifeCyc,, + agPRF; , + a7 TNG; | +Size, , + &,

MLEV, BLEV, MLEV, BLEV,
B3 P F 1997~2002
¥ #oh -3.244™" -3.313™ -3.092"" -3.098""
[-6.6] [-6.4] [-6.9] [-6.3]
MB,_, -0.589""" -0.119"
[-12.2] [-2.7]
EFWAMB,_, -0.001 -0.001
[-0.2] [-0.4]
MP,_, -0.503™" -0.142""
[-10.5] [-3.8]
Qi1 -0.5717" -0.265""
[-9.7] [-4.5]
EFWAMP,_, -0.006 -0.005
[-0.8] [-0.8]
EFWAQ,_, 0.001 0.003
[0.3] [0.6]
LifeCyc -0.142™" -0.127°*
[-5.5] [-4.9]
PRF,_, -3.742™ -3.069™" -3.504™ -2.752°
[-13.9] [-11.5] [-9.1] [-9.4]
TNG,_, 0.758"" 0.708""" 0.568""" 0.529""
[3.4] [3.1] [2.7] [2.7]
Size,_, 0.127°" 0.140™" 0.145™" 0.152""
[4.2] [4.6] [4.9] [4.9]
Adj_R? 0.417 0.194 0.451 0.240
BT YE : 2003~2017
¥ Bt -5.529™" -5.2417 -5.526"" -4.664™""
[-8.3] [-8.4] [-8.8] [-8.3]
MB,_, -0.797"" -0.170™
[-11.4] [-2.5]
EFWAMB,_, -0.002"" -0.002™"
[-3.1] [-3.1]
MP,_, -0.693"" -0.237"
[-11.9] [-5.8]
Q1 -0.809™" -0.422""
[-11.3] [-6.8]
EFWAMP,_, 0.000 0.001
[0.2] [1.0]
EFWAQ,_, -0.002"" -0.001™
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[-2.8] [-2.5]

sfekk sekok

LifeCyc; -0.216 -0.209
[-9.1] [-8.9]
PRF,_, -1.802"" -1.665™" -0.894™ -0.894™
[-3.2] [-3.0] [-2.1] [-2.3]
TNG,_, 1.412" 1.387"" 1.139" 1.070™"
[3.2] [3.3] [2.6] [2.7]
Size,_, 0.238™" 0.226™" 0.274™" 0.233™"
[6.7] [7.0] [7.6] [7.4]
Adj_R? 0.321 0.178 0.376 0.247
Chow test (F &) : 30.34 18.51" 30.65" 16.93"

L7 " o au A7 iE 1% 5%~ 10% 055K E 5[ N 5 thEE -
2R R G F(LEV)A M R AT FR LT ARG §EE Ny ELRG G F(BLEV,)#
BHE O F(MLEV,) o p ¥ o MBe_y (2 - @ fEE) s - R BAEG G EApg L e
B B MPe_y (- B BaTRARR) AN - ERFZT BERHER I PRBEO)N TR FHERER

92 EF BB Quy (- WFEBEHE) SHRBON TR FI - ERZ IR E(C )RS

e m%m¢mﬁﬂ; BEEE > FREREE R AT SR IR EE R R

RIL2 B8 EFWAMB,; (- g et i) £ i3 e ETRFT &I EL kA ELT 4

AHCH BT E 2 frd cnte BT 308 L @ EFWAMP,_y (1 - $ frd e Brend ssm ) 0 i it fr

G R L S BT e EFWAQ, (L - R S B g R ) G frd g i me

R B S S MLEV (FHE S R f R R EG R R AR A RE L

{e s BLEV (Yo f Fv ) L p Gtk m,!rtug CHE G B R K FEE MRS ) B2 e PRF,, zéﬂf
)AL - ERZ LA FATED ZREBITDAYG L - ERRT A STNG, (FFA) - &4

2 AXT ARG UAT A Sizey (R0 B - ERM o Bop SR LifeCyct (B2 b)) 34

wl

#

Dickinson(2011) #-§ £ % & - KT EHE LT EH B REGEPRHBF R R TR ETENE > Y HRBLET
BAAFHOEEAD - LD SR EHERIY) BERENEIERL FFP RIS 1L S5 B
PEHP o £ 38 p RBcHR B HOD RF]F (VIF)3 & 10 1277 g2 7 TR AR AT otk TE - FFEHEGE

iR (two-way cluster-robust standard errors) » 5 - R Y Rl - EREA X E k- 7#1&%‘4* B ik 4 38

L =3
IS FE R
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